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rise. Ethanol additions in 2007 are expected to meet a significant share of the

expected gasoline demand growth in 2007.

Figure 7: U.S. Oxygenate Production
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KEY CONCLUSIONS

Global Insight expects crude oil prices to remain in the mid-$60s per barrel for
the summer, with some weakness toward the end of the year. Retail gasoline
prices are at or near the peak and should weaken slightly through the summer.
However, increased geopolitical tensions or disruptions in major crude oll
producing areas could cause oil prices to increase further. Crude oil markets will
drive gasoline prices. Also, additional refining operational issues, such as
hurricanes or unexpected outages, will add to upward pressure on gasoline

prices.
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